I
EUROFER

Automotive Package Position Paper

The Commission proposals are an important step to secure the EU’s industrial autonomy and
decarbonisation goals. The automotive value chain is of vital importance to the EU steel industry
and requires an integrated approach to realising the decarbonisation transition in a pragmatic
way. This not only concerns decarbonisation of tailpipe emissions but also the entire automotive
value chain.

EUROFER therefore fully supports the introduction of a credit for the use of ‘low-carbon steel’
(also known as ‘low CO; steel’) as a strategic tool for reaching the CO; emissions standards, as
well as recognising the importance of vehicles that are ‘Made in the EU’. By partnering with car
manufacturers, the steel industry enables compliance with CO, standards, supports lifecycle
decarbonization, and strengthens Europe’s sustainable mobility and manufacturing leadership.
There are however significant improvements that need to be addressed:

1. Bringing forward the applicability low-carbon steel credits to 2030 - By integrating low-
carbon steel credits earlier, the automotive sector gains a pragmatic pathway to climate
neutrality, supporting both regulatory compliance and industrial competitiveness. It
would also avoid delaying demand for low-carbon steel.

2. Allowing low-carbon steel credits within pooling — OEMs that use the flexibility of
pooling to meet their CO, emissions standards should not be prevented from utilising low-
carbon steel credits to compensate additional emissions.

3. ‘Made in EU’ definition should ensure that a major share of key components and
materials are made within the EU, including 85% of steel ‘melted and poured’ within
the EU. The definition should account for a minimum added value for components as well
as covering a minimum mass of key strategic materials (a minimum of 85% for steel'). We
want to avoid that a definition becomes essentially a ‘assembled in EU’ definition, where
most of the components and materials in a vehicle could originate from outside the EU.
‘Made in EU’ should recognise the contribution of the entire EU manufacturing ecosystem
for its commitment to high ESG standards, climate ambition and innovation.

4. Lead Market Automotive — Leveraging decarbonisation potentials over the lifecycle and
throughout the value-chain — The procurement of low-carbon steel offers OEMs the
opportunity to decarbonize the industrial value chain: in passenger cars, steel accounts
for ~15-25% of total manufacturing-phase emissions?. As the tailpipe emissions reach

1 The Commission impact assessment assumed 85% of steel is made in EU for the ‘Made in EU’ scenario (Ch.7.6)
2 https://www.transportenvironment.org/articles/cleaning-up-steel-in-cars-why-and-how
https://theicct.org/wp-content/uploads/2024/09/ICCT-Green-Steel-Supply.pdf
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closer to zero, the lifecycle emissions of the vehicle become more important. EUROFER
therefore proposes that policy anticipates future possibilities for rewarding lifecycle CO,
reductions in general, that would also incentivise the use of low-carbon steel and wider
value chain decarbonisation, in all vehicle segments, including ZEVs. Such a mechanism
should incentivise good design choices within ZEV’s and avoid that emissions are shifted
to other lifecycle stages. This would incentivise the transition towards transparent
reporting of lifecycle CO; emissions in a robust and simplified way. The steel industry is
committed to supporting the development of transparent data and methodologies for
lifecycle CO, reporting, enabling car manufacturers to meet regulatory and consumer
expectations for climate performance.
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